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Website : www.hnsbank.com | GST NO. 24AAAAHO0519E1ZD
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Know your Bank

Regi. No. : SE126 Dt.21/07/1964
R.B.l. Licence No. (H.0.) : ACD.GJ.160P 29/10/1979
Date Of Opening : 16/10/1964

Bank MICR Code : 383 804 - 001

ALPHA Code : MNB

DEAF Code . 0654

PAN Card No. : AAAAHO0519E

0SS Code No : 08655101

TAN No. (H.0.) : AHMHO1559F

GST No. : 24 AAAAHO519E1ZD
DICGC Code No. : 42912 [G/93]

IFSC Code (H.0.) : IBKLO218HNS

E-mail . hnsb1964@yahoo.com

Phone No. (H.0.) : 02772-241773,241774

Fax 02772-242221

Branches

Market Yard (BR.) :

R.B.l. Licence No.

Date Of Opening  : 23/05/1981

Phone No. : 02772-246250

Mahavirnagar(BR.): Opp. Divaliben Balmandir
Palace Road Himatnagar.

: UBD.BL.1619 31/07/1984

: 11/05/1985

: 02772-233776

: New Marketyard Khed-Tasiya
Road Himatnagar.

Old Marketyard Himatnagar.
: ACD.BL.1101 29/11/1980

R.B.I. Licence No.
Date Of Opening
Phone No.
Motipura (BR.)

R.B.l. Licence No. : UBD.BL.2104 26/05/1989

Date Of Opening  : 15/08/1989

Phone No. : 02772-229547

Mahetapura (BR.) : Opp. Liabrary Mahetapura
Himatnagar.

R.B.l. Licence No. : UBD.AH.6 12/08/1992

Date Of Opening  : 13/06/1993

Phone No. : 02772-223252

SahakariJinRoad (BR.):Anandsagar Complex

Sahakari Gin Road Himatanagar.

R.B.I. Licence No.
Date Of Opening
Phone No.
Gambhoi (BR.)

. UBD.AH/841 05/12/2013

: 01/12/2014

: 02772-247774

: 13 Saffron Comlex, B/H Police
Station, Bhiloda Road,Gambhoi.

R.B.l. Licence No. : UBD.AH/880 03/09/2014
Date Of Shifting  : 01/01/2018
Phone No
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Independent Auditor's Report

The Members of,
Himatnagar Nagrik Sahakari Bank Ltd.,
Himatnagar.

We have audited the accompanying standalone financial statements of HIMATNAGAR
NAGRIK SAHAKARI BANK LTD, HIMATNAGAR which comprise the Balance Sheet
as at 31st March, 2021 and the Profit & Loss Accounts for the year ended on that date and
summary of significant accounting policies and other explanatory information, on the basis of
information provided by the bank, incorporated in these financial statements, including the
returns of 6 branches audited by us.

MANAGEMENT’S RESPONSIBILITY FORTHE FIANANCIALSTATEMENTS

2.

Bank’s Board of Directors is responsible for the preparation of these fianancial statements that
give a true and fair view of the financial position, financial performance of the bank in
accordance with Banking Regulation Act, 1949 (the Act) and accounting princples generally
accepted in India including the Accounting Standards issued by the Institute of Chartered
Accountants of India. This resposibilities also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding assets of the Bank and for
preventing detecting frauds and other irregularities, selection and application of appropirate
accounting policies, making judgements and estimates that are reasonable and prudent and
design,implementation and maintainance of adequate internal financial controls, that were
operating effectively foe ensuring the accurancy and compleness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

AUDITOR’SRESPOSIBILITY

3.

Our responsibility is to express an opinion on these standalone financial statements based
on our audit.

We have taken in to account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing issued by the
Institution of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
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considers internal financial control relevant to the Bank’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the bank has
in place an adequate internal financial control systmen over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by Board
of Directors, as well as evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence, we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

OPINION

8. In our opinion, as shown by books of bank, and to the best of our information and according to

the explanations giventous, :

i) the Balance Sheet, read with the notes thercon is a full and fair Balance Sheet
containing all the necessary particulers, is properly drawn up so as to exhibit a true and
fair view of state of affairs of the Bank as at 31st March, 2021 in confirmity with
accounting principles generally accepted in India;

ii) the Profit and Loss Account read with the notes thereon shows a true balance of profit,
in confirmity with accounting principles generally accepted in India, for the year
covered by the account; and

REPORTONOTHERLEGALAND REGULATORY MATTERS

9.

10.

The Balance Sheet andthe Profit and Loss Account have been drawn in FormA and B

respectively of the Third Schedule to the Banking Regulation Act, 1949.

The Accounting policies followed by the bank and the disclosures in respect of the following

items are not in conformity with the Accounting Standards issued by the Institute of Chartered

Accountants of India.

a. Certain items of income are recognised on cash basis as stated in the Significant
Accounting Policy para (7)(A) as against Accounting Standard -9

b. Certain items of expenses are recognised on cash basis as stated in the Significant
Accounting Policy para (7)(B) as against Accounting Standard -9
c. Depreciation on fixed assets till the time of Sale/ Disposal is not provided as against

Accounting Standard- 6

Subject to limitation of the audit indicated in paragraphs 1 to 7 above, we report that:

a) We have sought and obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purpose of our audit and found
them to be satisfactory.

b) The transactions of the Bank, which have come to our notice, have been within the
powers of the Bank.
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c) The returns received from the offices and branches of the Bank have been found
adequate for the purpose of our audit.

d) The Balance Sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of' account and the returns.

e) The books of accounts and accounting system are maintained as required under
provisions of cooperative law and also the instructions of RBI.

T) The Board of Directors has conducted the working of the bank as per bye-laws and
provisions of cooperative law/rules. The Board of directors has followed the rules and
regulations.

g) The Board of Directors has carried out the instructions of RBI, given from time to time.

h) The bank has properly maintained SLR and CRR standards.

1) Bank has made proper classification of NPAs as per RBI guidelines and sufficient
provisions are made for the same except as stated in samanya shero Part- I annexued
herewith.

1) No advances given to members of the board of directors or their relative, considering as
per RBI guidelines and in terms of provisions of cooperative law.

k) The directors or other office bearers are not disquilified for their position.

1) There is no case of write off/ compromise of dues undertaken during the year.

m) No cases of compromise of dues through courts has been made.

n) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards issued by the Institute of chartered Accountants of India.

For Shah Soni & Associates
Chartered Accountants
FRN: 139263W
(Kunj Shah)
) Partner
Place: Ahmedabad. Panel No. 8
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Significant Accounting Policies
Basis of Preparation :

The accounts are prepared on historical cost basis as a going concern, following the mercantile
system of accounting and recognizing income and expenditure on accrual basis. Accounting
policies not specifically referred to otherwise are consistent and in conformity with the
generally accepted accounting principles.

ADVANCES:

a) Advances are classified in to Performing and Non-Performing Assets and provision is
made as per IRAC norms of RBI.

b) Advances are stated at gross value while provision for performing & Non-Performing
Assets as per RBI guidelines is shown under the head “Reserve & Other Funds” under
sub head “Bad Debt Reserve”.

Use of Estimates:

The Preparation of financial statement requires the management to make estimates and

assumptions considered in the reported income and expenses during the reporting period.

Management believes that the estimates used in the preparation of the financial statements are

prudent and reasonable. Future results could differ from these estimates. Any revision to the

accounting estimation is recognized prospectivelyin the current and future periods.

Fixed Assets :

Fixed Assets are stated at cost, less accumulated depreciation. Costs include all expenses

incurredto bringthe assets toits present location and condition related thereto.

Depreciation:

Depreciation on Fixed Assets (except Computer) is provided on W.D.V. method at the rate

mentioned below.

Sr.No. | FixedAssets Rate of Depreciation

1 BUILDING 10%

2 FURNITURE & FIXTURES 10%

3 ELECTRICALS & FITTINGS 10%

4 SAFEDEPOSIT VAULT 10%

5 MACHINERY 15%

6 VEHICLE 15%

7 AIRCONDITION 15%

8 BUILDING REPAIRING A/C 10%

9 COMPUTER & SOFTWARE 33.33%(SLM)
Impairment of Assets::

At each balance sheet, the bank assets whether there is any indication that an assets may be

L X4
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impaired. If any indication exists, the recoverable amount of the assets is estimated. An
impairment loss is recognized immediately, whenever the carrying amount of an assets exceed
its recoverable amount. The recoverable amount is the greater of net selling price and value in
use. In accessing value in use, estimated future cash flows are discounted to their present value
based on appropriate discount factor.

(7) Investments :

(A) Investment are categorized as under
1. S.L.R. Investments
2. NonS.L.R. Investments
3. Shares of Cooperative banks
4, Fixed Deposits with Other Banks
(B) Investment are further classified as
1. Held to Maturity comprising of investment acquire with the intention to hold

them till maturity.

2. Held for Trading comprising of investment acquire with the intention to trade
them.

3. Available for sale comprising of investment, which is not classified in above two
categories.

(C) Investment classified as HTM are carried at acquisition cost unless it is more than face
value, In which case premium is amortize over the period remaining to maturity.

(D) Investment classified in AFS mark to market script wise and the resultant depreciation
are recognized in IDR (Investment Depreciation Reserve) account. Net appreciation is
ignored.

(E) Profit or loss on sale of investment is taken to the profitand loss account.

(8) RevenueRecognition:

(a) Therevenues are accounted on accrual basis exceptin cases described herein below :-

1. Interest & otherincome on Non Performing Assets are recognized on cash basis.

2. Safe Deposit Vault Rent is accounted for asincome on receipt basis while liability
is created for locker rent received in advance during year.

3. Dividend on Investment is accounted for on cash basis.

(b) Expenditure
Expenditureisaccounted for on accrual basis exceptin cases described herein below:

1. Legal expenses incurred in suit filed accounts have been accounted for on cash
basisas per RBldirectives.
(9) STAFFRETIREMENTBENEFITS:

a) Salaries, paid annual leave, Bonus etc. are accrued in the year in which the services are
rendered by employees.

b) The bank has defined contribution plans for post employments benefit in forms of
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Provident Fund administrated by the Regional Provident Fund Commissioner.
Particulars 31-03-2021
PF Contribution Rs. 34,17,680/- The bank has defined benefit plans for post
employment benefit in the form of gratuity for all employees administrated through

trust, funded with Life Insurance Corporation of India. Bank has charged to the profit
and loss account, the amount of following contribution under defined contribution plan

madeto LIC.
Particulars 31-03-2021
Staff gratuity Rs. 22,00,000/-
Taxation:
A) Current Tax—Current year Tax is provided as per the provisions of IT Act, 1961.
B) Deferred Tax-Deferred tax expenses or benefit is recognized on timing differences

between taxable income and accounting income originating during the current year and
reversal of time differences for the earlier years. Deferred tax is measured using the tax
rates and the tax laws enacted or substantively enacted at the reporting date.
Provision:
Provision involving substantial degree of estimation in measurement is recognized when there
is a present obligation as a result of past event and it is probable that there will be an outflow of
resources even though the amount cannot be determine with certainty and represents only a
best estimate in the light of available information. Contingent liabilities are not recognized but
are disclosed in notes. Contingent assets are neither recognized nor disclosed in financial
statements.
Segment Reporting:
The Entire Operation of the Bank is one composite Banking Business not liable to different risks
and rewards. Consequently in the opinion of the Bank Accounting Standard 17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of India is not applicable to the
Bank.

NOTES ON ACCOUNTS:

1. Previous Year’s figures have been regrouped / rearranged / recast to the extent
necessary.

2. Capital to Risk Asset Ratio (CRAR) as on 31 March 2021 was 15.39% as against
minimum requirement of 9 % prescribes by RBI.

3. Advances:
a. Balances under the head “Advances”, “Deposits” and other accounts (Liability)

“are subject to reconciliation and confirmation of customers.

b. Classification of advances covered by Book Debts is reported under the head
“Advances secured by tangible asset” as per RBI guidelines.

C. Bank has achieved priority sector advances of 75.32% (of ANBC) against the
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target of 40 % while in case of advances to weaker section itis 12.21 % (of
ANBC) of Priority Sector Advances.
d. Required provision for standard assets has been made by the bank as per RBI
guidelines.
Contingent Liability:
Bank has given guarantee of Rs. 5,38,000/- on behalf of various customers against Fixed
deposit.
Income Tax:
Income of the bank s liable to tax under the Income Tax Act, 1961. Accordingly provision
of Rs/- 7,00,000/- is made for Income Tax. Advance Tax has been paid Rs. 1,13,00,000/-
and TDS Receivableis Rs.33474/-for AY.2021-22.
No penalty has been imposed by RBI to the bank during the year under Audit for
violation of any law.
Inter branch accounts and Inter bank accounts are reconciled up to 31-March, 2021 and
no provisionis required to be made in respect of items outstanding therein.
Bankis not authorized to deal in foreign exchange.
Fixed Deposits of Rs.3808.93/-lacs includes Rs. 0.00 lacs under lien with other banks
forvarious banking arrangements.
Bank has paid DICGC premium of Rs.18.57 Lakh  against insuring deposit of
Rs.262.31 Cr as for advance premium for the Half Year ended 30" September 2020 &
Rs. 19.14 Lakh against insuring deposit of Rs. 270.39 Cr as on for advance premium
forthe Half Year ending as on 31:March 2021.
Accounting Standard 6 ( Depreciation Accounting):
Depreciation is not provided for on the assets sold / disposed off during the accounting
year, tillthe time of sell / disposal as mandated by the accounting standard.
The bank operations are solely in the banking services industry including investment /
treasury operation. As interestincome exceeds 97.59% of the total revenue of the bank,
there is no reportable segment in pursuance of Accounting Standard — 17 (Segment
Reporting) issued by the Institute of Chartered Accountants of India

Guarantees given on behalf of constituents are as follows: (Rs. In Lacs )

31.03.2020 31.03.2021

6.38 5.38

Atthe end of the year bankis having unclaimed deposits Rs.1,74,11,918.13 whichare
transferred to Reserve Bank of India as per direction issued by them under The
Depositor Education and Awareness Fund Scheme (DEAF).

The bank does not pay any remuneration to any of its directors in terms of Reserve Bank
of India’s circular dated 29/03/2003.
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Details regarding disclosure norms (UBD.CO.BPD.(PCB) Cir. No. 52/12.05.001/2013-14 dated 25-03-2014)

‘Notes on Accounts’

Capital to Risk Weight Asset Ratio(CRAR) : 15.39%
Movement of CRARi.e., CRAR ason Balance Sheet

Date Forthe Current year vis-a-vis previous year

Investments

a) Book value andface Value of investment (SLR) : Bookvalue
:Facevalue

b) Market Value of investment : Market Value

c) Details of Issuer Composition of non-SLR

: Year2020:15.72%

Year2021:15.39%

Investment and non performing non-SLR Investment

:Rs.10836.79 Lakh
:Rs.10834.70 Lakh
: Rs.11043.05 Lakh

Issuer Composition of Non SLR Investment: (Rs. in Lakh)
Extent of below Etent of [Extend of
No. Issuer Amount investment Grade | Unrated | unlisted
securities Securities |Securities
(1) (2) (3) (4) (5) (6)
1 PSUs* 0.00 0.00 0.00 0.00
2 Fls 0.00 0.00 0.00 0.00
3 Public Sector Banks 0.00 0.00 0.00 0.00
4 Mutual Funds 1680.00 0.00 0.00 0.00
5 Other ** 1.55 0.00 0.00 0.00
6 Provision Held toward 0.00 0.00 0.00 0.00
Depreciation
PSUs *

Investment in Other Bank's Fix Deposites

The Gujarat State Co-Op. Bank Ltd. 204.00

IDBI Bank Ltd. 416.06

HDFC Bank Ltd. 80.00

S.K.D.C CO OP BANK 1115.02

AXIS BANK 306.56

BANK OF BARODA 239.64

PUNJAB AND SIND BANK 808.54

BANK OF MAHARASHTRA 434.15

IDFC BANK 204.96

TOTAL 3808.93
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Other **

Investment InShares

S.K. Dist. Cent. Bank 1.50

GSCBank 0.05

Investment In Bonds 0.00
TOTAL 1.55

Non-performing Non SLR Investment:

VI.

VII.
VIII.

Xl.

Xil.

Particulars

Amount (Rs. In Lakh)

Opening Balance as on 01-04-2020

Additions During the year since 1* April 2020

Reduction During the above period
Closing Balance ason31-03-2021

Total Provisions held

0.00
0.00
0.00
0.00
0.00

Advances against real estate, construction business, housing : Rs.

Advances against shares & debentures

1185.09 Lakh

Advances to Directors, their relatives companies/firmsin which they are interested

a) Fund Based

b) Non-Fund based (Guarantees, L/C, etc.)

Cost of Deposits: Average cost of deposits
NPAs:

Gross NPAs

Net NPAs

. Rs.
. Rs.

. Rs.

12.37 Lakh

0.00 Lakh
4.62%

1071.65 Lakh

0.00

Movementin NPAsi.e., Gross and net NPAs as on Balance sheet date for the current year vis-avis

previous year. Net NPAs should be arrived at after deducting provisions held , interest suspense

accountetc.

(Rs. InLakh)

2020 2021

i Gross NPA 705.62 1071.65
ii. Gross NPA % 5.71 9.13
iii. Net NPA % 0.00 0.00
Profitability:
a) Interestincome as a percentage of working funds
b) Non-interest income as a percentage of working funds
c) Operating profit as a percentage of working funds
d) Return on Assets
e) Business (Deposits + Advances) per employees
f) Profit per employees

. Rs.
. Rs.

9.93%
0.25%
0.93%
0.55%
644.27 Lakh
2.70Lakh
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XII1, Provisions made toward NPAs, Depreciation ininvestments, Standard Assets : Rs. 65.00 Lakh
XIV. Movement in provisions : [i.e., Provisions as on Balance Sheet date for the current year March
31,2021 Vis-avis previous year March 31,2020

(Rs. In Lakh)
2020 2021
a) Towards NPAs 705.62 1071.65
b) Towards depreciationoninvestments  135.20 170.20
c) Towards Standard Assets 0.00 0.00
XV. Foreign currency assets & liabilities (if applicable): N.A N.A

XVI. Payment of DICGCinsurance Premium :Upto30.09.2020 Rs.18,57,146.54 Date: 13/10/2020
Upto31.03.2021 Rs.19,14,385.98 Date:30/04/2021

XVIl.  Penaltyimposed by RBI : N.A

XVIII.  Restructured Accounts : NIL

XIX.  Fixed-Assets-Valuation/Revaluation YES

XX. Deaf Scheme 2014

31.03.2020 31.03.2021

Opening balance of Amounts transfer 1,83,75,729.69 1,76,70,124.27
to DEAF
Add: Amounts transferred to 47,863.06 83.56
DEAF duringtheyear
Less: Amounts reimbursed by 7,53,468.48 2,58,289.70
DEAF towards claims
Closing balance of amounts 1,76,70,124.27 1,74,11,918.13
transferredto DEAF
Total no. of Accounts 17983 17896
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