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Independent Auditor's Report
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To,

The Members,

Himmatnagar Nagrik Sahkari Bank Ltd.
Himmatnagar Dist. Sabarkantha
Gujarat-383001

Report on Financial Statements:

We are appointed as a Statutory Auditor for Himmatnagar Nagrik Sahakari Bank
Limited “(The Bank)” Vide Letter No -S 1011/02-16-028/2022-23 Dated:30/11/2022
by the Reserve Bank of India, As per the Appointment terms and Conditions, we Hereby
complete the Our Audit on the Basis of the Information Provided by the Bank.

We have audited the accompanying financial statements of the Himmatnagar Nagrik
Sahkari Bank Ltd, “(The Bank)” Which comprises the Balance Sheet as at 31 March
2023 and the statement of Profit & Loss for the year ended 31" March 2023 and a
summary of significant accounting policies and other explanatory information.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by The Banking
Regulation Act, 1949 and the Cooperative Societies Act 1961 (‘Act’) and the rules made
thereunder and the guidelines issued by Reserve Bank Of India and the registrar of Co-
Operative Societies, in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Bank as at March 31, 2023 and fair balance of its profit for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing (SAs) issued by
The Institute of Chartered Accountants Of India. Our responsibilities under those
Standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. We are independent

of the Bank in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
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audit of the financial statements under the provisions of the Act and the rules there
under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for ouropinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Emphasis of Matter:

1. The Bank credit policy should be formulated in such a manner so that the
borrower having higher risk should get lower finance with high rate of interest and
vice versa. At present, Bank is giving interest on loans at afixed rate to the
customer but in many cases, we observed that the advance is being given even
when the CIBIL score of the borrower is lowi.e. below 600 CIBIL Score.

2. There should be Proper and adequate insurance in the Home Loans, Term Loan, or
Loan against hypothecation of Property or movable assets either at the time of
Disbursement or Top-up of Loans. Insurance of loan as well as borrower need to be
taken. Insurance of Loan as well as Life Insurance of applicants is also
recommended for financial safety ofloans.

3. There is Remarks Made by the RBI Inspection Team, We request Bank to consider
such things and take immediate action to resolve the same. Certain irregularities
pointed out by RBI still not resolved properly.

4. Bank Does not have any mechanism or Policy On the date of Balance Sheet for pre
sanction Activity like credit Appraisal form of guarantors, Net Worth Certificates,
Due Diligence, Income tax returns, GST Returns, Viability of project, Proper
Disbursement letter and post sanction monitoring of Advances Accounts.

S. Security of Bank must be at utmost priority, The bank has taken insurance policy
and Lockers etc for the same but to cop up with adverse factors, Security
personnel/ Security agencies must be appointed for the safety of Bank Assets,
Deposits, Lockers, Important original documents held with the bank. The bank
has 1 head office and 6 branches in Himatnagar with locker facilities at 3
Branches. The bank has appointed only 6 out of which only 3 guards have gun
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license. This must be improved with immediate effect as the risk factor is very high
as compared to safety measures taken by the bank.

6. The Standard Operating Procedure needs to Trained to each of the Individual
employee, with respect to his Job or Work Should are told. Any Work assigned to
the Person Should Follow the Same, Which is in the interest of the Stake holder
and Employees also. Proper Training and education for the staff and employees
need to be done for efficient and effective working for the bank and its
stakeholders.

7. As regards to guarantors, it was inquired from the bank as to whether the bank
has any data set or systems to ensure that the same person or his family member
does not become guarantor in morethan one loan? It was informed by the
management that such a practice or system is not there at present and it cannot
be tracked as to whether there is one person who is guarantor in more than one
loan accounts. This has impact on the credit worthiness of the borrower as well as
guarantor. Bank should not consider a guarantor in more than 3 loans depending
upon his/her net worth.

8. In certain instances it has been observed that the bank has given loans based on
simple income declaration by the person seeking loan. However it must be noted
that the income proof (in absenceof tax return) should ideally be obtained from
District or Taluka Panchayat office and not merely self-declaration. Further in
some instances it was found that the person seeking loan had income more than
maximum amount chargeable to tax, however in such cases also copies of ITR
were not taken and loan was given based on self -declaration. Where the income
exceeds the maximum amount not chargeable to tax, then in such cases
mandatorily copies of ITR have to be obtained and no loan should be given on mere
declaration.

9. Bank must Consider the Credit Information Bureaus data for the Advances
Facility to the customer, it is a First and foremost available reflag in the Banking
channel which is in the Interest of the Stake Holders. If any divergence Bank
Should Make his position clear or take No Dues Certificate form the Customers to
advance credit Facility.

10.Bank has not created charge on immovable properties with CERSAI and Registrar
of Companies (ROC) against the facilities availed by the customers, As per RBI, it
iscompulsory to do so and it in the interest of the Stake holder. However As Per
Management and Board of directors, the same process has not been done for loans
already processed before September 2021 or earlier and as CERSAI ID was created
after September 2021, So new loans are sanctioned after charge creation only.

0
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11.Bank should conduct training of staff members on regular basis so as to
understand the changes taking place in the software due fast change in the digital
environment. Even the customers must be updated about the changes in the
banking scenario due to fast changes in the technology. The stake holders of
banking services should be kept aware about the Cyber security, Cyber threats
and precautions using the advertising material in the Bank or any other
communication mode.

12.The bank has shown unpaid dividend during the year under consideration. The
bank must specifically mention the reasons for the same remaining unpaid. As a
control point it also necessary that in case the dividend is payable to any member
who has deceased or passed away and there has been no inheritance claim on his
shares of the bank then bank should specifically mention such detail and even
apprise RBI and Registrar authorities. There are undistributed share certificates
with the bank that need to be distributed to the respective owners at the earliest.

13.Banks should have Disaster Recovery Plan for recovery in case of CBS, and the
Bank must make all the arrangements for support from all the key persons/
vendors to provide the earliest support in case of emergency and even they must
perform a mock drill in this case. Except the above mentioned points our opinion is
not qualified.

Information other than the Financial Statements and Auditor's Report thereon

The Bank's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the report of Board of
Directors including other explanatory information, but does not include the Financial
Statements and our Auditor's Report thereon. The Board of Director's Report be made
available to us after the date of Auditor's Report.

Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be material misstated.

When we read the Report of Board of Directors including other explanatory information,
if we conclude that there is material misstatement therein, we are required to
communicate the matter to those charged with governance and the members in the
Annual General Meeting.

M
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Management's responsibility for the financial statements

The Bank's Board of Directors is responsible for preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Bank in accordance with the accounting principles generally
accepted in India, including the Accounting Standards issued by ICAI, provisions of
Banking Regulation Act, 1949 and the rules made thereunder, provisions of Co-
operative Societies Act, 1961 and the rules made thereunder and circulars and
guidelines issued by RBI from time to time and the accounting standards issued by ICAL.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Bank and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Bank's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Bank or to cease operations, or has no realistic alternative
but to do so.

The Board of directors is also responsible for overseeing the Bank's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,

R
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whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. we are also
responsible for expressing our opinion on whether The Bank has adequate
internal financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on The Bank's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Bank to cease to continue as a going concern.

e« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scopeand timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied

3
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with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters
communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

1. The Balance Sheet and the Profit & Loss Account have been drawn up in as nears
as to the prescribed form “A” and “B” respectively of the Third Schedule to the
Banking Regulation Act,1949 and they give the information as required to be given
under the law and are in conformity with it.

2. The administration of the Bank is managed by the Board of Directors and they
have observed the norms and the rules issued under the Gujarat Co-Operative
Societies Act, 1961.

3. The Board of Directors has observed the norms and guidelines issued by Reserve
Bank of India (R.B.I.) from time to time.

4. Bank has maintained the Annual Accounts, records as per R.B.I. guidelines and
the provisions of the Gujarat Co-Operative Societies Act,1961.

5. Balance Sheet is full and fair one, showing the correct position of Assets -
Liabilities, Profit and Loss Accounts of the Bank.

6. Bank Has one head office at Cinema Road, Himatnagar and Six Branches
1.Marketyard Branch,2. Mahaveernagar Branch, 3. Motipura Branch, 4.
Mahetapura Branch 5. SahkariJin Road 6.Gambhoi Branch at Himatnagar (Guj.).

7. Bankhasadhered to the norms of C.R.R. and S.L.R. properly.

8. The classification of the assets and provisions of Non-Performing Assets has been
made by the bank according to the guidelines of R.B.I.

9. The Bank has not given any advances to the directors and their relatives.

10. Any director or office bearer does not possess disqualification as per law & bye-
laws of the Gujarat Co-Operative Societies Act, 1961.

11. During the year Bank Has received Rs Nil Proposal Under One time Settlement
Scheme introduced by Government of Gujarat.

12. During the Year Bank has made Compromise of Dues in 13 Cases and Total interest
Rs. 41,94,382.90 is Waived.

13. The Discrepancies / Procedural Lapses Observed During the audit have been

hR 1
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given in Audit memo and Our Quarterly Letters, General Observation Necessary
for the Stakeholders are Shown Here in Emphasis of Matter paragraph Above.

14. Subject to our observations (Shown Herein Emphasis of Matter paragraph
Above) read with Significant Accounting Policies and Notes on Accounts, We
report that:

A. We have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purpose of our audit.

B. In our opinion, proper books of accounts as required by the Act and Bank
Policies have been kept by the Bank, so far as it appears from our
examination of those books and returns adequate for the purposes of our
audit have been received from the branches and offices of the bank and all
the branches have been visited by us.

c. The Balance Sheet and Profit & Loss Accounts dealt with by this report are in
agreement with the books of accounts and returns.

D. In our opinion and to the best of our information and according to the
explanations given to us and as shown by the books of Bank,

a) The Balance Sheet exhibit true and fair view of the affairs of the bank as
on 31stMarch,2023;

b) The Profit & Loss Account shows the true profit for the year ended on 31°
March, 2023.

FOR TANMAY V. RAJURKAR & CO.
Chartered Accountants
FRN NO-012166C

ket Rl

CA PULKIT RATHI
Partner

M.No.: 430800
UDIN : 23430800BGYFQL6691
Place : HIMATNAGAR

Date : 20/06/2023
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NOTES FORMATING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31°"
MARCH, 2023

Summary of Significant Accounting Policies:

(1) Basis of Preparation :

The financial statements have been prepared and presented under the historical
cost convention, ongoing concern and accrual basis of accounting, unless
otherwise stated in notes on accounts on a going concern basis, and are in
accordance with Generally Accepted Accounting Principles in India (“GAAP”) and
conform to the statutory requirements prescribed under the Banking Regulation
Act,1949, circulars and guidelines issued by the Reserve bank of India (‘RBI’) from
time to time, the Accounting Standards (‘AS’) issued and the guidelines issued by
the Institute of Charted Accountants of India (‘ICAI') and current practices
prevailing in co-operatives bank within the banking industry in India.

(2) Use of Estimates :
The Preparation of financial statement in conformity with Generally Accepted
Accounting Principles in India (“GAAP”), requires themanagement to make
estimates and assumptions considered in the reported amount of assets and
liabilities (including contingent liabilities)as of the date of the financial
statements and the reported income and expenses for the reporting period.
Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Actual results could differ from those
estimates. Any revision to the accounting estimation is recognized prospectively
in the current and future periods.
(A) SIGNIFICANT ACCOUNTING POLICIES:

I.  Accounting Convention:
The financial statements are drawn up in accordance with the historical cost
convention, going concern concept and accrual basis of accounting unless
otherwise stated and are in accordance with generally accepted accounting
principles and practices prevailing in the Co-operative Banks in India, Statutory
provisions and guidelines issued by RBI except otherwise stated.

[I.  ADVANCES :

a) The classification of advances into Standard, Sub-standard, Doubtfull and Loss assets as well
as provision on non-performing advances have been arrived at in accordance with the
guidelines issued by the RBI from time to time. In addition to this, a general provision on
standard assets has been made as per RBI guidelines from time to time.
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b) The overdue interest in respect of non performing advances is provided separately under

P

=
T4

‘Overdue Interest Reserve’ as per the directives issued by RBI
c) NPA Provision

Provisions for losses made on non-performing advances are on the basis of assets classification
and provisioning requirements as per the prudential norms prescribed by the Reserve Bank of
India and revised from time to time after considering events occurring after the balance sheet
data as under:-

1 | Standard Assets
1. Commercial Real Estate —Residential Housing Sector (CRE-RH) 0.75%
2. All other loans and advances not included in above 0.40%
2 | Sub-Standard Assets 10%
3 | Doubtful Assets
Unsecured 100%
Secured
Up to 1 Year 20%
Above 1 Year & up to 3 Years 30%
Above 3 Years 100%
4 | Loss Assets | 100%

d) Provision carried in accounts as required under the prudential norms prescribed by the Reserve Bank
of India, which are considered as earmarked reserves are as follows:-
e Special Bad Debt Reserve
e Bad Debts Reserve.
e  Provision against Standard Reserve
e Overdue Interest Reserve

e) Advances are stated at gross value and the provisions of NPA and provision for Standard Assets are
shown under the head "Reserve Fund".
f) Overdue Interest on NPA is credited to "Overdue Interest Reserve" account as per Directives of RBI.
g) Amounts realized/recovered in case of NPA are first adjusted against outstanding Interest amount.
h) Provision for Standard Assets is made as per RBI guidelines.
i) No Account has been restructured during the year

3 Fixed Assets And Depreciation:
a) Fixed Assets, other than those that have been revalued, are carried at historical cost less depreciation
accumulated thereon. Cost includes the incidental stamp duty, registration charges and civil work in
case of ownership premises, andri case of other fixed assets, amounts incurred to put the asset in a
working condition.

b) Depreciation is charged over the estimated useful life of the fixed asset on written down value (WDV)
except on Computer& Peripherals including software on which depreciation is charged according to
straight line method (SLM) 33.33%
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(b) The Depreciation on Fixed assets is calculated on the basis of methods and rates as
mentioned below.

SR. Depriciation Method Rate of

NO. FIXED ASSETS P Used Depriciation
1 | VEHICAL 15%
2 | SAFE DEPOSIT VAULT 10%
3 | FURNITURE 10%
4 | GENERATOR 15%
5 | AIR CONDITIONER WDV 15%
6 | CCVTV CAMERA 15%
7 | BUILDING 10%
8 | STAMP FRANKING MACHINE 15%
9 | SOLAR SYSTEM 40%

COMPUTER HARDWARE&
10 | SOFTWARE SLM 33.33%

d) Depreciation on fixed assets purchased during the year is charged for the entire year if the asset is
purchased and retained for 180 days or more: otherwise it is charged at half the rates as mentioned in

para-(ii) (c).
e) Depreciation is charged on fixed assets sold during the year till date of sale of said assets.

Investments:

(a) Categorization of investment-The entire Investment portfolio of the bank is classified in accordance

with the Reserve Bank of India guidelines in to three Categories.

e "Held to Maturity"-Comprising ofinvestment acquired with the intention to hold them til |

maturity.

o "Held for Trading"-Comprising of investment acquired with the intention to trade.

e "Available for Sale" Comprising of investment which is not classified in above two categories.
(b) Classification of Investments- For the purpose of disclosure in the Balance Sheet, investments have
been classified under following groups as under:-

e Government Securities

e  Other Trustee Securities

e Shares in Co-operative Institutions
C) Investment classified as "Held to Maturity" are carried at face value and the premium paid is
amortized over a period remaining to maturity, with a debit to Profit& Loss Account. The book value of
security is reduced to the extent of amount amortized during the relevant accounting period.
D) Investment classified as"Available for Sale" each security in this category is valued at the market
price at the rate declared by Primary Dealers Association of India (PDAI) jointly with Financial
Benchmarks India Private Ltd. (FBIL) at the end of the financial year and the net resultant depreciation in
each classification is recognized in the profit and loss account. Net Appreciation, if any, is ignored.
Surplus/deficit on disposal of investment is taken to profit and loss Account.
e) Unquoted Equity Shares are valued at cost.
f) Brokerage and commission pertaining to investments, paid at the time of acquisition, are charged to
Profit and Loss account.
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g) Revenue Recognition:

Income-expenditure are accounted on accrual basis except the following which are accounted for on
cash basis.

(a) Income
e Income from non-performing assets is recognized to the extent realized, as per the directives
issued by RBI

e Commission, Brokerage and Exchange
e Interest on Non-Performing Assets
e Dividend on investments.

(b) Expenditure

e Municipal Tax Expenses, Insurance Premium Expenses, Annual Maintenance Contract Expenses
and Lease Line Rental Expenses.

e legal charges.

e DICGC Premium.

(vi) Employee Benefits :
Short Term employee benefits

e Wages, salaries paid, annual leave and sick leave bonuses and non monetary benefits are
occurred in the year in which the services are rendered by the employees and are accounted on
accrual basis.

Defined Contribution Plans

e Contribution to Employees Provident Fund is made as per Provident Fund rules with Employees
provident fund Commissioner and is recognize the Profit& Loss Account on accrual basis.

e Bank has entered into an agreement for payment of Gratuity to its staff with Life Insurance
Corporation under which a defined contribution is to be made by the bank based on Projected
Unit Credit Method and Actuarial Assumptions.

e Bank has entered into an agreement for payment of Leave encashment to its staff with Life
Insurance Corporation under which a defined contribution is to be made by the bank based on
Projected Unit Credit Method and Actuarial Assumptions.

vii) Intangible Assets
Intangible Assets consist of Computer Software Expenses which are amortized equally over a
period of 3 financial years.

(vii) Events occurring after the balance sheet date:
Material adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements.
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Non adjusting events (that are indicative of conditions that arose subsequent to the balance sheet date)
occurring after the balance sheet date that represents material change and commitment affecting the
financial position are disclosed in the reports of the Board of Directors.

(ix) Accounting for taxes on income

a. Income Tax expense comprises of Current Tax, and Deferred Tax. Current Tax is provided for and
Deferred Tax is accounted for inaccordance with the applicable provisions of the Income Tax Act, 1961
and Rules framed there under.

b. Provision for Current Tax is made on the basis of estimated taxable income for the year.

C. Deferred Tax is recognized, subject to consideration of prudence, on account of timing differences
between the book profits and the taxable profits. The tax effect of timing differences between the book
profits and taxable profits measured using the tax rates and tax laws that have been enacted or
substantially enacted at the Balance Sheet date are reflected through Deferred Tax Asset
(DTA}/Deferred Tax Liability (DTL). DTA is recognized only to the extent that there is reasonable
certainty that the asset would be realized in near future. As per the management guidance there is no
substantial DTL and therefore there is no liability of the same which has been created in the books by
the bank.

(x)Impairment of Assets

At each balance sheet date the bank assesses whether there is any indication that an asset may be
impaired. If any indication exists, the recover amount of the assets is estimated. An impairment loss is
recognized immediately, whenever the carrying amount of an asset exceeds its recover amount. The
recoverable amount is the greater of net selling price and value in use. In assessing value in use
estimated future cash flows are discounted to their present value based on appropriate discount factor.

(xi) Provisions, Contingent Liabilities and Contingent Asset

Provisions involving substantial degree of estimation in measurement and are recognized when there is

a present obligation as a result of past events and it is probable that there will be an outflow of
resources even though the amount cannot be determined with certainty and represents only a best
estimate in the light of available information. Contingent liabilities are not recognized but are disclosed
in the notes. Contingent assets are neither recognized nor disclosed in the financial statements.

(B) NOTES ON ACCOUNTS:
(a) The Bank is registered under The Gujarat State Co-operative Societies Act, 1961.

(b) Since the bank has ascertained that there is no material impairment of any of its assets, no provision
on account of impairment of assets is required to be made.
c) Balance of Deposits & Advances are subject to confirmation by the parties.

D) The Bank does not pay any remuneration to its Chairman or Managing Director and therefore no
details thereof are given in terms of Reserve Bank of India's circular dated 29.03.2003.

e) Bank has deposited premium of Rs.40,58,787.00 for the year 2022-2023 with DICGC. (previous Year
Rs.38,40,629.78

f) No penalty is imposed by RBI during the year for violation of any law.
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(g) Contingent Liabilities
i) Capital contracts remains to be executed: Rs. Nil
ii)Depositor Education And Awareness Fund (DEAF) Scheme-2014

el
:
T4

P

Rs. In Lacs

Particulars | Year Ended 31st March, 2023 | Year Ended 31st March, 2022
DEAF

Fund 173.98 175.14

(h) TheBank has not made disclosure of As 18 relating to Related Party Disclosures in the financial
statements prescribed by the Institute of Chartered Accountants of India as applicable to it. The effect
of non-compliance of the above mentioned Accounting Standard on Assets, Liabilities and Profit of the
Bank could not be ascertained.

i) AS-20 on Earning per Share- as issued by Institute of Chartered Accountants of India.

I | o
Net profit after tax 672.46 357.52
No. of shares issued (Face Value Rs.10/-) 3910744 3761922
EPS Basic and Diluted (in Rs.)
(Weighted average to value of share) 17.20 9.42

j) AS-22 on Accounting for Taxes on Income

In accordance with the Accounting Standard 22, "Accounting for Taxes on Income" Deferred tax
Assets/Liabilities are to be recognized. Deferred Tax Assets has to be recognized to the extent
management is reasonable certain dof ts realization. No effect has been given in the books of
accounts due to Deferred Tax Assets.

The major components Deferred Tax Assets/Liabilities as recognized in these accounts are as
follows:

Particulars Amount FY 2022-23 | Amount FY 2021-22
Provision for Deferred tax Liability - -

(K) Previous Year's figures have been regrouped/ rearranged to the extent necessary to confirm to

these Year's classification and balances of Deposits and Advances are subject to confirmation.

(L) The Priority Sector advances are 106.03% of total advances as against requirement of 40% as
per RBI guidelines; Advances to weaker section are  7.92% of Priority Sector Advances as against
requirement of 10 %

(M) Figures are rounded off to the nearest rupee & have been regrouped wherever necessary.

(N) Bank is not authorized to deal in foreign exchange.
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Annexure lll Disclosure in Financial Statements — ‘Notes to Accounts’

1. Regulatory Capital
a) Composition of Regulatory Capital

(Amount in ¥ crore)

Sr. Particulars Current Year | Previous Year
No. 2022-23 2021-22
i) Common Equity Tier 1 capital (CET 1)* / Paid up Share 16.09 15.02
Capital and Reservesea (net of deductions, if any)
ii) Additional Tier 1 capital*/ Other Tier 1 capitale 4.39 297
iii) Tier 1 capital (i + ii) 20.48 17.99
iv) Tier 2 capital 3.76 292
v) Total capital (Tier 1+Tier 2) 24 .24 20.91
Vi) Total Risk Weighted Assets (RWAs) 178.41 150.73
vii) CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up 11.48% 11.94 %
share capital and reserves as percentage of RWAsg
viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 11.48% 11.94 %
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 211% 1.94%
X) Capital to Risk Weighted Assets Ratio (CRAR) (Total 13.59% 13.88 %
Capital as a percentage of RWAs)
Xiii) Amount of paid-up equity capital raised during the year 0.15 0.04
XV) Amount of Tier 2 capital raised during the year, 0 0
of which
a) Perpetual Cumulative Preference Shares 0 0
b) Redeemable Non-Cumulative Preference Shares 0 0
c) General provisions and loss reserves
d) Investment Fluctuation Reserves

2. Asset liability management
a) Maturity pattern of certain items of assets and liabilities

(Amount in X crore)

Day | 2to7 8to 15to 31 Over 2 Over Over Over Over | Over Total
1 Days 14 30 Days months 3 6 1 year 3 5
Days | Days to 2 andto [ months | months and years | years
months 3 andup | and up up to and
months to to 3 up to
6 1 year years 5

Months years
Deposits 0 0| 20.91 9.57 10.74 10.75 30.67 53.51 | 156.86 0.46 0.70 | 294.17
Advances 0 0 | 28.33 | 18.87 8.44 8.45 13.55 13.55 | 40.74 | 18.96 | 14.27 | 165.16
Investments 0 0| 11.95 0 2.67 2.68 7.88 24.46 741 | 50.26 | 51.96 | 159.27
Borrowings 0 0 0 0 0 0 0 0 0 0 0 0

¥0




3. Investments

a) Composition of Investment Portfolio

As at 31/03/2023(current year balance sheet date)
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(Amount in X crore)

Investments in India

Government Other Shares Debentures | Subsidiaries | Others Total
Securities Approved and Bonds | and/or joint investments
Securities ventures in India

Held to Maturity
Gross 21.53 0 0.00 0 0 0 21.53
Less: Provision for non- 0 0 0 0 0 0 0
performing investments(NPI)
Net 21.53 0 0.00 0 0 0 21.53
Available for Sale
Gross 89.18 0 0 0 0 0 89.18
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 89.18 0 0 0 0 0 89.18
Held for Trading
Gross 0 0 0 0 0 0 0
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 0 0 0 0 0 0 0
Total Investments 110.71 0 0.00 0 0 0 110.71
Less: Provision for non- 0 0 0 0 0 0 0
performing investments
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 110.71 0 0.00 0 0 0 110.71
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As at 31/03/2022 (previous year balance sheet date)
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(Amount in ¥ crore)

Investments in India
Government Other Shares Debentures | Subsidiaries | Others Total
Securities Approved and Bonds and/or joint investments
Securities ventures in India
Held to Maturity
Gross 21.53 0 0.00 0 0 0 21.53
Less: Provision for non- 0 0 0 0 0 0 0
performing investments(NPI)
Net 21.53 0 0.00 0 0 0 21.53
Available for Sale
Gross 87.88 0 0 0 0 0 87.88
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 87.88 0 0 0 0 0 87.88
Held for Trading
Gross 0 0 0 0 0 0 0
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 0 0 0 0 0 0 0
Total Investments 109.41 0 0 0 0 0 109.41
Less: Provision for non- 0 0 0 0 0 0 0
performing investments
Less: Provision for 0 0 0 0 0 0 0
depreciation and NPI
Net 109.41 0 0 0 0 0 109.41
b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in  crore)
Particulars Current Year | Previous Year
2022-23 2021-22
i) Movement of provisions held towards depreciation on
investments
a) Opening balance 2.10 1.70
b) Add: Provisions made during the year 0.51 0.40
c) Less: Write off / write back of excess provisions during the 0 0
year
d) Closing balance 2.61 2.10
ii) Movement of Investment Fluctuation Reserve
a) Opening balance 0.26 0.26
b) Add: Amount transferred during the year 0.80 0.00
c) Less: Drawdown 0 0
d) Closing balance 1.06 0.26
iii) Closing balance in IFR as a percentage of closing balance of 0.96% 0.30%
investments'in AFS and HFT/Current category

13 Carrying value less net depreciation (ignoring net appreciation) i.e. the net amount reflected in the balance sheet
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c) Sale and transfers to/from HTM category

(Details of sale of Gov. Sec. 01-04-2022 to 31-03-2023)
(No change in category in this year)

Security Purchase | Face Book FIBIL Market Amt. | Diff_amount | Category
Name value Value | Value Rate as per FIBIL Shifted
7.26% GOI 2032 [ 5.00 5.00 4.97 99.5500 | 4.98 0.01 No
7.26% GOI 2032 [ 5.00 5.00 4.97 99.5950 | 4.98 0.01 No
7.26% GOI 2032 [ 5.00 5.00 4.97 99.8100 | 4.99 0.02 No
9.13% 1.00 1.00 1.00 100.0000 | 1.00 0.00 No
GUJARAT  GS

2022

8.23% 3.71 3.71 3.71 102.2000 | 3.79 0.08 No
MAHARASHTRA

SDL 2025

TOTAL 19.71 19.71 19.71 0.12

d) Non-SLR investment portfolio

i) Non — Performing Non-SLR investments

(Amount in % crore)

Sr. Particulars Current Year | Previous Year
No. 2022-23 2021-22
a) Opening balance 55.45 54.90
b) Additions during the year since 1st April 0 0.55
c) Reductions during the above period 6.89 0
d) Closing balance 48.56 55.45
e) Total provisions held 0 0
ii) Issuer composition of Non-SLR investments
(Amount in X crore)
Sr. Issuer Amount Extent of Private Extent of ‘Below Extent of Extent of
No. Placement Investment ‘Unrated’ ‘Unlisted’
Grade’ Securities Securities Securities
1 (2) (3) 4) (5) (6) ]
Curren Previous Curren Previou Current Previous Current Previo Curren Previous
t Year tyear s Year year Year year us tyear Year
year20 2021-22 2022- 2021-22 2022-23 2021-22 2022-23 Year 2022- 2021-22
22-23 23 2021- 23
22
a) | PSUs 16.72 11.98 0 0 0 0 0 0 0 0
b) | Fls 0 0 0 0 0 0 0 0 0
c) | Banks 20.84 28.67 0 0 0 0 0 0 0 0
d) | Private 0 0 0 0 0 0 0 0 0 0
Corporates
e) | Subsidiaries/ 0 0 0 0 0 0 0 0 0 0
Joint
Ventures
f) | Others 11.00 14.80 0
g) | Provision 2.61 2.10 0
held towards
depreciation
Total * 48.56 55.45 0 0 0 0 0 0 0 0
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Note:
1. * For Commercial Banks, the Total under column 3 shall match with the sum of total of Investments included under the following
categories in Schedule 8 to the balance sheet:
a) Investment in India in
i) Shares
ii) Debentures and Bonds
iii) Subsidiaries and/or Joint Ventures
iv) Others
b) Investment outside India in (where applicable)
i) Government securities (including local authorities)
ii) Subsidiaries and/ or joint ventures abroad
iii) Other investments

2. *For UCBs, the total shall match the total of non-SLR investments held by the bank.
3. Amounts reported under columns 4, 5, 6 and 7 above may not be mutually exclusive.
4. Asset quality

a) Classification of advances and provisions held”
(Amount in X crore)

Standard Non-Performing Total
Total Sub- Doubtful Loss Total Non-
Standard standard Performing
Advances Advances
Gross Standard Advances and NPAs
Opening Balance 125.94 2.20 3.29 0.62 6.11 132.05
Add: Additions during the year 35.68 2.54 0.45 0.02 3.02 38.69
Less: Reductions during the year* 0 3.99 1.52 0.07 5.58 5.58
Closing balance 161.62 0.75 2.22 0.57 3.56 165.16
*Reductions in Gross NPAs due to:
i) Upgradation
ii) Recoveries (excluding recoveries from
upgraded accounts)
iii) Technical/ Prudential16 Write-offs
iv) Write-offs other than those under (iii) above
Provisions (excluding Floating Provisions)
Opening balance of provisions held 0.85 11.53
Add: Fresh provisions made during the year 0.10 0.30
Less: Excess provision reversed/ Write-off 0 0
loans
Closing balance of provisions held 0.95 11.83
Net NPAs™’
Opening Balance 0 0
Add: Fresh additions during the year 0 0
Less: Reductions during the year 0 0
Closing Balance 0 0

15 While making disclosures in audited annual financial statements, banks should invariably provide the figures for both the
current and previous year to facilitate comparison.

16 Technical or prudential write-off is the amount of non-performing loans which are outstanding in the books of the branches, but
have been written-off (fully or partially) at Head Office level. Amount of Technical write-off should be certified by statutory auditors.
(Defined in our circular reference DBOD.No.BP.BC.64/21.04.048/2009-10 dated December 1, 2009 on Provisioning Coverage for
Advances)

17 To the extent that floating provisions have not been reckoned for Tier 2 capital, they may be netted off from Gross NPAs to
arrive at Net NPAs.
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Standard Non-Performing Total
Total Sub- Doubtful Loss Total Non-

Standard standard Performing
Advances Advances

Floating Provisions

Opening Balance

Add: Additional provisions made during

the year

Less: Amount drawn down'°during the

year

Closing balance of floating provisions

Technical write-offs and the

recoveries made thereon

Opening balance of Technical/ Prudential

written-off accounts

Add: Technical/ Prudential write-offs

during the year

Less: Recoveries made from previously

technical/ prudential written-off accounts

during the year

Closing balance

Ratios™ Current Previous
(in per cent) Year Year
2022-23 2021-22

Gross NPA to Gross Advances 2.16% 4.63%

Net NPA to Net Advances 0 0

Provision coverage ratio 100.00% 100.00%

18 Rationale for drawdown may be explained by way of a note below the table.

19 To be computed as per applicable regulatory instructions.

b) Sector-wise Advances and Gross NPAs

(Amount in % crore)

Current Year Previous Year
2022-23 2021-22
Percentage Percentage
sr. . of Gross . of Gross
No. Sector* Outstanding Gross NPAs to Outstanding Gross NPAs to
Total NPAs Total Total NPAs Total
Advances Advances Advances Advances
in that in that
sector sector
i) Priority Sector
a) Agriculture and allied activities
) (eSS TS I el 134.51 3.21 90.17% 108.19 4.93 80.63%
eligible as priority sector lending
c) Services
d) Personal loans 5.50 0.01 0.28% 1.48 0.03 0.57%
Subtotal (i)
i) Non-priority Sector
a) Agriculture and allied activities
b) Industry
c) Services
d) Personal loans
Sub-total (ii) 25.15 0.34 9.55% 22.38 1.15 18.80%
Total (i + ii) 165.16 3.56 100.00% 132.05 6.11 100.00%

*Banks shall also disclose in the format above, sub-sectors where the outstanding advances exceeds 10 percent of the outstanding
total advances to that sector. For instance, if a bank’s outstanding advances to the mining industry exceed 10 percent of the
outstanding total advances to ‘Industry’ sector it shall disclose details of its outstanding advances to mining separately in the format

above under the ‘Industry’ sector.
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c) Overseas assets, NPAs and revenue :NIL
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d) Particulars of resolution plan and restructuring

i) Details of accounts subjected to restructuring®

Agriculture and
allied activities

Corporates
(excluding MSME)

Micro, Small and
Medium
Enterprises
(MSME)

Retail (excluding
agriculture and
MSME)

Total

Previous
Year

Current
year

Previous
Year

Current
year

Current | Previous
year Year

Previous
Year

Current
year

Previous
Year

Current
year

Standard

Number of
borrowers

Gross
Amount
( crore)

Provision
held
(% crore)

Sub-
Standard

Number of
borrowers

Gross
Amount
( crore)

Provision
held
(% crore)

NIL

Doubtful

Number of
borrowers

Gross
Amount
(% crore)

Provision
held
(X crore)

Total

Number of
borrowers

Gross
Amount
(X crore)

Provision
held
( crore)

21Restructuring as defined as per applicable regulations.

LABs, RRBs and UCBs shall disclose in their published Annual Balance Sheets the amount and number
of accounts in respect of which applications for restructuring are under process, but the restructuring
packages have not yet been approved.

e) Divergence in asset classification and provisioning :

(Not applicable to RRBs and UCBs)

f) Disclosure of transfer of loan exposures®:

¥Ss




g) Fraud accounts
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Banks shall make disclose details on the number and amount of frauds as well as the
provisioning thereon as per template given below.

Current year Previous year
Particulars
31/03/2023 31/03/2022

Number of frauds reported NIL NIL
Amount involved in fraud (% crore) NIL NIL
Amount of provision made for such frauds (% crore)* NIL NIL
Amount of Unamortised provision debited from ‘other reserves’ NIL NIL
as at the end of the year (X crore)

(Contingent)
Note :

1. No any Fraud reporting during Current Financial Year 2022-23.

h) Disclosure under Resolution Framework for COVID-19-related Stress

A special

window under the Prudential

Framework was extended vide circular

DOR.No.BP.BC/3/21.04.048/2020-21 dated August 6, 2020 to enable the lenders to
implement a resolution plan in respect of eligible corporate exposures, and personal loans,
while classifying such exposures as Standard. Banks shall make disclosures in the format
prescribed below every half-year, i.e., in the financial statements as on September 30 and
March 31, starting from the half-year ending September 30, 2022 till all exposures on
which resolution plan was implemented are either fully extinguished or completely slip into
NPA, whichever is earlier.

Format for disclosures to be made half yearly starting September 30, 2022

(Amounts in ¥ crore)

Type of borrower

Exposure to
accounts classified
as Standard
consequent to
implementation of
resolution plan—
Position as at the
end of the previous
half-year (A)

Of (A),
aggregate
debt that

slipped
into NPA
during the
half-year

Of (A)
amount
written off
during the
half-year

Of (A)
amount
paid by the
borrowers
during the
half- year

Exposure to
accounts
classified as
Standard
consequent to
implementation of
resolution plan —
Position as at the
end of this half-
year

Personal Loans

Corporate persons*

Of which MSMEs

Others

Total

* As defined in section 3(7) of the Insolvency and Bankruptcy Code, 2016

5. Exposures

a) Exposure to real estate sector

(Amount in % crore)

a) Residential Mortgages —
Lending fully secured by mortgages on residential property
that is or will be occupied by the borrower or that is rented.

Category Current year | Previous Year
2022-23 2021-22
i) Direct exposure 15.65 12.74

¥\
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Individual housing loans eligible for inclusion in priority sector
advances shall be shown separately.

Exposure would also include non-fund based (NFB) limits.
b) Commercial Real Estate — 0.00 0.00
Lending secured by mortgages on commercial real estate
(office buildings, retail space, multipurpose commercial
premises, multifamily residential buildings, multi tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.).
Exposure would also include non-fund based (NFB) limits;
Total Exposure to Real Estate Sector 15.65 12.74

For restructuring of dues in respect of listed companies, lenders may be ab initio compensated for their loss /
sacrifice (diminution in fair value of account in net present value terms) by way of issuance of equities of the
company upfront, subject to the extant regulations and statutory requirements. If such acquisition of equity shares
results in exceeding the extant regulatory Capital Market Exposure (CME) limit, the same shall be disclosed in the
‘Notes to Accounts’ in the Annual Financial Statements. Banks shall separately disclose details of conversion of
debt into equity as part of a strategic debt restructuring which are exempt from CME limits.

d) Unsecured advances
Banks shall disclose the total amount of advances for which intangible securities such as
charge over the rights, licenses, authority, etc. have been taken as also the estimated

value of such intangible collateral as per the following format.
(Amount in  crore)

Particulars Current Year | Previous Year

2022-23 2021-22
Total unsecured advances of the bank 0.13 0.58
Out of the above, amount of advances for which intangible 0 0

securities such as charge over the rights, licenses, authority, etc.

have been taken

Estimated value of such intangible securities 0 0

e) Factoring exposures : N.A.
f) Intra-group exposures : N.A.
g) Unhedged foreign currency exposure : N.A.

6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits
(Amount in ¥ crore)

Particulars Current year | Previous Year
2022-23 2021-22
Total deposits of the twenty largest depositors 15.97 15.64
Percentage of deposits of twenty largest depositors to total 5.43 5.71%
deposits of the bank

¥<
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b) Concentration of advances*
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(Amount in % crore)

advances of the bank

Particulars Current year | Previous Year

2022-23 2021-22
Total advances to the twenty largest borrowers 30.80 33.06
Percentage of advances to twenty largest borrowers to total 18.65 25.04%

*Advances shall be computed based on credit exposure i.e. funded and non-funded limits including
derivative exposures where applicable. The sanctioned limits or outstanding, whichever are higher, shall
be reckoned. However, in the case of fully drawn term loans, where there is no scope for re-drawl of any

portion of the sanctioned limit, banks may reckon the outstanding as the credit exposure

¢) Concentration of exposures™**

(Amount in % crore)

customers to the total exposure of the bank on borrowers/

customers

Particulars Current year | Previous Year

2022-23 2021-22
Total exposure to the twenty largest borrowers/customers 30.80 33.06
Percentage of exposures to the twenty largest borrowers/ 14.00% 12.24%

**Exposures shall be computed as per applicable RBI regulation.

d) Concentration of NPAs

(Amount in % crore)

total Gross NPAs.

Particulars Current year | Previous Year

2022-23 2021-22
Total Exposure to the top twenty NPA accounts 2.47 3.62
Percentage of exposures to the twenty largest NPA exposure to 69.38% 59.24%

10. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in % crore)

Sr. Particulars Current year | Previous Year
No. 2022-23 2021-22
i) Opening balance of amounts transferred to DEA Fund 1.75 1.74
i) | Add: Amounts transferred to DEA Fund during the year 0.01 0.01
ii) | Less: Amounts reimbursed by DEA Fund towards claims 0.01 0
iv) | Closing balance of amounts transferred to DEA Fund 1.75 1.75
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11. Disclosure of complaints
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a) Summary information on complaints received by the bank from customers and
from the Offices of Ombudsman®'

(Amount in % crore)

Sr. Particulars Previous Current year
No. Year
Complaints received by the bank from its customers
1. Number of complaints pending at beginning of the year NIL NIL
2. Number of complaints received during the year NIL NIL
3. Number of complaints disposed during the year NIL NIL
3.1 | Of which, number of complaints rejected by the bank NIL NIL
4. Number of complaints pending at the end of the year NIL NIL
Maintainable complaints received by the bank from Office of Ombudsman
5. Number of maintainable complaints received by the bank NIL NIL
from Office of Ombudsman
5.1 | Of 5, number of complaints resolved in favour of the bank NIL NIL
by Office of Ombudsman
5.2 | Of 5, number of complaints resolved through NIL NIL
conciliation/mediation/advisories issued by Office of
Ombudsman
5.3 | Of 5, number of complaints resolved after passing of NIL NIL
Awards by Office of Ombudsman against the bank
6. Number of Awards unimplemented within the stipulated NIL NIL
time (other than those appealed)
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated
Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme, 2006) and covered within the
ambit of the Scheme.

b) Top five grounds3s2 of complaints received by the bank from customers

Grounds of Number of Number of % increase/ Number of Of 5, number
complaints, complaints complaints decrease in complaints of complaints
(i.e. pending at received the number pending at pending
complaints | the beginning during the of complaints | the end of the beyond 30
relating to) of the year year received over year days
the previous
year
1 2 3 4 5 6
Current Year
Ground -1 0 0 0 0 0
Ground - 2 0 0 0 0 0
Ground - 3 0 0 0 0 0
Ground - 4 0 0 0 0 0
Ground -5 0 0 0 0 0
Others 0 0 0 0 0
Total 0 0 0 0 0
Previous Year
Ground -1 0 0 0 0 0
Ground - 2 0 0 0 0 0
Ground -3 0 0 0 0 0
Ground - 4 0 0 0 0 0
Ground -5 0 0 0 0 0
Others 0 0 0 0 0
Total 0 0 0 0 0
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12. Disclosure of penalties imposed by the RBIfor any violation

13. Disclosures on remuneration

Banks are required to make disclosure on remuneration of Whole Time Directors/ Chief
Executive Officers/ Material Risk Takers on an annual basis at the minimum, in their
Annual Financial Statements. Banks shall make the disclosures in table or chart format
and make disclosures for previous as well as the current reporting year. Further, private
sector banks and foreign banks (to the extent applicable), shall disclose the following

information:
Type of Information
disclosure
Qualitative Information relating to the composition and mandate of the Nomination and

(a)

Remuneration Committee.

(b)

Information relating to the design and structure of remuneration processes and the
key features and objectives of remuneration policy.

(c)

Description of the ways in which current and future risks are taken into account in the
remuneration processes. It should include the nature and type of the key measures
used to take account of these risks.

Description of the ways in which the bank seeks to link performance during a
performance measurement period with levels of remuneration.

A discussion of the bank’s policy on deferral and vesting of variable remuneration and
a discussion of the bank’s policy and criteria for adjusting deferred remuneration
before vesting and after vesting.

Description of the different forms of variable remuneration (i.e., cash and types of
share-linked instruments) that the bank utilizes and the rationale for using these
different forms.

uq
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Current
Year

Previous
Year

Quantitative
disclosures

(The
disclosures
only cover
Time
Chief
Officer/
Risk Takers)

quantitative
should
Whole

Executive
Material

(9)

Number of meetings held by the
Nomination and Remuneration
Committee during the financial
year and

remuneration paid to its members.

0

2

Directors/

(h)

(i) Number of employees having
received a variable remuneration
award during the financial year.

(ii) Number and total amount of
sign-on/joining bonus made during
the financial year.

(iii) Details of severance pay, in
addition to accrued benefits, if
any.

NIL

(i)

(i) Total amount of outstanding
deferred remuneration, split into
cash, shares and share linked
instruments and other forms.

(ii) Total amount of deferred
remuneration paid out in the
financial year.

NIL

26613

@)

Breakdown of amount of
remuneration awards for the
financial year to show fixed and
variable, deferred and non-
deferred.

NIL

NIL

(k)

(i) Total amount of outstanding
deferred remuneration and
retained remuneration exposed to
ex post explicit and / or implicit
adjustments.

(ii) Total amount of reductions
during the financial year due to ex
post explicit adjustments.

(iii) Total amount of reductions
during the financial year due to ex
post implicit adjustments.

NIL

NIL

()

Number of MRTs identified.

NIL

NIL

(m)

(i) Number of cases where malus
has been exercised.

(i) Number of cases where
clawback has been exercised.

(iii) Number of cases where both
malus and clawback have been
exercised.

NIL

NIL

General Quantitative
Disclosure

(n)

The mean pay for the bank as a
whole (excluding sub-staff) and
the deviation of the pay of each of
its WTDs from the mean pay.

NIL

NIL

Private sector banks shall also disclose remuneration paid to the non-executive directors on an annual basis at the
minimum, in their Annual Financial Statements.
Share-linked instruments should be fair valued on the date of grant by the bank using Black-Scholes model. The

fair value thus arrived at should be recognised as an expense beginning with the accounting period for which

approval has been granted.
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14. Other Disclosures
a) Business ratios

[Eaddid1R ddIRS 2A6sI7] s [A.

Particular Current Previous
Year Year

2022-23 2021-22
i) Interest Income as a percentage to Working Funds™ 8.41% 9.14%
ii) Non-interest income as a percentage to Working Funds® 0.68% 0.63%
iii) Cost of Deposits 4.08% 3.80%
iv) Net Interest Margin>* 4.03% 4.22%
v) Operating Profit as a percentage to Working Funds® 1.94% 2.12%
vi) Return on Assets® 2.05% 1.18%
vii) Business (deposits plus advances) per employee36 (in X crore) 9.77 7.52
viii) Profit per employee (in X crore) 0.14 0.07

33 Working funds to be reckoned as average of total assets (excluding accumulated losses, if any) as reported to
Reserve Bank of India in Form X for Commercial Banks and Form IX for UCBs., during the 12 months of the

financial year.

34 Net Interest Income/ Average Earning Assets. Net Interest Income= Interest Income — Interest Expense

35 Return on Assets would be with reference to average working funds (i.e., total of assets excluding accumulated

losses, if any).

36 For the purpose of computation of business per employee (deposits plus advances), inter-bank deposits shall be

excluded.

b) Bancassurance business

The details of fees / brokerage earned in respect of insurance broking, agency and
bancassurance business undertaken by them shall be disclosed for both the current year

and previous year.

Particular Current Previous
Year Year
2022-23 2021-22
N/A 0 0

c) Marketing and distribution

Banks shall disclose the details of fees / remuneration received in respect of the marketing
and distribution function (excluding bancassurance business) undertaken by them.

Particular Current Previous
Year Year
2022-23 2021-22
N/A 0 0

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs)
The amount of PSLCs (category-wise) sold and purchased during the year shall be disclosed.

U3
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Serial Item Amount Amount Net Amount
No Purchased | Sold (b) | Outstanding
(a) (a-b)

1 PSLC TOTAL 0] 0 0

2 PSLC GENERAL 0 0 0

3 PSLC AGRICULTURE 0 0 0
4 PSLC SMALL AND MARGINAL

FARMERS 0 0 0

5 PSLC MICRO ENTERPRISES 0 0 0

e) Provisions and contingencies
(Amount in ¥ crore)

Provision debited to Profit and Loss Account Current Previous
Year Year
i) Provisions for NPI 0.00 0.00
ii) Provision towards NPA 0.00 1.05
iii) Provision made towards Income tax 2.00 210
iv) Other Provisions and Contingencies (with details) 0.43 1.84
Standard Assets Provision 0.10 0.20

g) Payment of DICGC Insurance Premium

(Amount in X crore)

Sr. Particulars Current Previous
No. Year Year
i) Payment of DICGC Insurance Premium 0.34 0.33
i) Arrears in payment of DICGC premium 0 0

h) Disclosure of facilities granted to directors and their relatives

UCBs shall disclose any fund or non-fund (guarantees, letters of credit, etc.) facilities extended
to directors, their relatives, companies or firms in which they are interested.
(Amount in ¥ crore)

Particular Current Previous
Year2022-23 Year2021-22
Overdraft Against FDR Facilities granted to Directors and their 0.75 0.24

Relatives

i) Disclosure on amortisation of expenditure on account of enhancement in family pension of
employees of banks : N.A.

Accounting Standard Compliance :

1. Accounting Standard 5 - Net Profit or Loss for the Period, Prior Period
Items and Changes in Accounting Policies :

During the Financial year 2022-23bank has made payment of Rs.1,85,000/- for GST Audit
fees. However , no provisions made for such expenditure in particular Financial Year and
so accordingly such expenditure are treated as prior period expenses.
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4. Accounting Standard 17 — Segment Reporting
The indicative formats for disclosure under ‘AS 17 — Segment Reporting’ are as below:-

Part B: Geographic segments

(Amount in X crore)

Domestic International Total
Current Previous Current Previous Current Previous
year Year year Year year Year
2022-23 2021-22 2022-23 2021-22 2022-23 2021-22
(a) Revenue 32.85 31.04 0.00 0.00 32.85 31.04
(b) Assets 351.16 330.79 0.00 0.00 351.16 330.79

5. Accounting Standard 18 — Related Party Disclosures

The manner of disclosures required by paragraphs 23 to 26 of AS 18 is illustrated as below. It
may be noted that the format given below is merely illustrative in nature and is not exhaustive.

Annexure |l

(Amount in T crore)

Items/Related | Parent (as | Subsidiarie | Associate Key Relatives Total
Party per s s/ Joint Manageme of Key
ownership ventures nt Manage
or control) Personnel ment
@ Personn
el

Borrowings# 0.00
Deposits# 294 .17
Placement of 0.00
deposits#
Advances# 165.16
Investments# 159.27
Non-funded 0.00
commitments#
Leasing/HP 0.00
arrangements
availed#
Leasing/HP 0.00
arrangements
provided#
Purchase of 0.00
fixed assets
Sale of fixed 0.00
assets
Interest paid 17.27
Interest 30.49
received
Rendering of 0.00
services*
Receiving of 0.00
services*
Management 0.00
contracts*
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@ Whole time directors of the Board and CEOs of the branches of foreign banks in India.
# The outstanding at the year end and the maximum during the year are to be disclosed
* Contract services etc. and not services like remittance facilities, locker facilities etc.

Note:
i)

i

Related parties for a bank are its parent, subsidiary(ies), associates/ joint ventures, Key
Management Personnel (KMP) and relatives of KMP. KMP are the whole-time directors
for an Indian bank and the Chief Executive Officer (CEQO) for a foreign bank having
branches in India. Relatives of KMP would be on the lines indicated in section 45 S of
the RBI Act, 1934

The name and nature of related party relationship shall be disclosed, irrespective of
whether there have been transactions, where control exists within the meaning of the
Standard. Control would normally exist in case of parent-subsidiary relationship. The
disclosures may be limited to aggregate for each of the above related party categories
and would pertain to the year-end position as also the maximum position during the year.

The Accounting Standards is applicable to all nationalised banks. The accounting
standard exempts state-controlled enterprises i.e., nationalised banks from making any
disclosures pertaining to their transactions with other related parties which are also state
controlled enterprises. Thus, nationalised banks need not disclose their transactions with
the subsidiaries as well as the RRBs sponsored by them. However, they will be required
to disclose their transactions with other related parties.

Secrecy provisions: If in any of the above category of related parties there is only one
related party entity, any disclosure would tantamount to infringement of customer
confidentiality. In terms of AS 18, the disclosure requirements do not apply in
circumstances when providing such disclosures would conflict with the reporting
enterprise’s duties of confidentiality as specifically required in terms of statute, by
regulator or similar competent authority. Further, in case a statute or regulator governing
an enterprise prohibits the enterprise from disclosing certain information, which is
required to be disclosed, non-disclosure of such information would not be deemed as
noncompliance with the Accounting Standards. On account of the judicially recognized
common law duty of the banks to maintain the confidentiality of the customer details,
they need not make such disclosures. In view of the above, where the disclosures under
the Accounting Standards are not aggregated disclosures in respect of any category of
related party i.e., where there is only one entity in any category of related party, banks
need not disclose any details pertaining to that related party other than the relationship
with that related party.

FOR TANMAY V. RAJURKAR & CO.
Chartered Accountants
FRN NO-012166C

CA PULKIT RATHI

Partner

M.No.: 430800

UDIN : 23430800BGYFQK3856
Place : HHMATNAGAR

Date : 20/06/2023
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Held to Maturity
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Investment in Government Security as on 31-03-2023

Sr. No. Particulars Face Value Book Value

1 6.01% GOI 2028 52,500,000.00 52,500,000.00
2 6.13% GOI 2028 71,500,000.00 71,500,000.00
3 6.83% KARNATAKA SDL 2026 50,000,000.00 50,000,000.00
4 6.82% MAHARASHTRA SDL 2026 41,280,000.00 41,280,000.00

Grand Total 215,280,000.00 215,280,000.00

Available for Sale
Sr. No. Particulars Face Value Book Value

1 8.28% GOVT STOCK 2032 20,000,000.00 19,182,000.00
2 7.50% GOVT STOCK 2034 5,000,000.00 5,000,000.00
3 9.33% MAHARASHTRA SDL 2023 20,000,000.00 20,000,000.00
4 9.01% GUJARAT SDL 2024 20,000,000.00 20,000,000.00
5 7.69% GUJARAT SDL 2026 42,300,000.00 42,300,000.00
6 6.97% GOVT STOCK 2026 50,000,000.00 51,395,000.00
7 8.24% GOVT STOCK 2027 5,000,000.00 4,987,500.00
8 8.24% TAMILNADU SDL 2025 44,980,000.00 44,980,000.00
9 7.98% GUJARAT SDL 2026 20,000,000.00 20,000,000.00
10 7.08% KARNATAKA SDL 2026 50,000,000.00 50,000,000.00
11 7.16% MAHARASHTRA SDL 2026 41,340,000.00 41,340,000.00
12 7.20% MAHARASTRA SDL 2027 50,000,000.00 48,845,000.00
13 7.20% GUJARAT SDL 2027 50,000,000.00 50,000,000.00
14 7.25 GUJARAT SDL 2027 AUG 50,000,000.00 50,000,000.00
15 7.01 MAH SDL 2032 20,590,000.00 20,592,059.00
16 7.04 TELANGANA 2032 50,000,000.00 50,120,000.00
17 7.14 TELANGANA 2033 22,560,000.00 22,562,256.00
18 7.26 HARYANA 2032 20,000,000.00 20,030,000.00
19 7.83 West Bengal 2032 20,000,000.00 20,028,000.00
20 7.80% TAMIL NADU SDL 2032 20,000,000.00 20,020,000.00
21 7.68% UP SDL 2032 10,000,000.00 10,018,000.00
22 7.81% Guj SDL 2032 10,000,000.00 10,015,000.00
23 5.79 GOI 2030 100,000,000.00 100,210,000.00
24 6.19% GOI 2034 150,000,000.00 150,202,500.00

Grand Total 891,770,000.00 891,827,315.00
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Rate of Interest Loans & Advances w. e. f. 01/07/2023
New Loan Advances & Renew or Review on & After 01/07/2023

Particulars Rate P. A.
1. HPCC 13.00 %
2. Hypo / Industries CC
i) up to Rs.1000000/- 11.50 %
i1) Rs.10,00,001 to Rs.25,00,000.00 11.00 %
ii1) Rs.25,00,001 & 5000000.00 10.50 %
1v) Rs.50,00,001 & Above. 9.50 %
3.  Mortgage CC up to Rs. 2500000/- 11.00 %
4. FD OD / FD Loan
(a) 1% More of the FD Rate
(b) 2% More of the FD Rate (For Third Party)
5. Unsecured Loan 12.00 %
6. Housing Loan 8.90 %
7.  Mortgage Loan Rs.50 Lakh 11.50 %
8. Term Loan
i) up to Rs.1000000 11.50 %
ii) Rs.10,00,001 to Rs.25,00,000.00 12.00 %
ii1) Rs.25,00,001 & 5000000.00 12.50 %
iv) Rs.50,00,001 & Above. 13.00 %
9.  Doctors Loan (For Hospital & Equipments) 8.50 %
10. Loan Against Gold Ornament 8.90 %
I11. Loan Against Govt. Security (NSC, KVP) 10.00 %
12. Vehicle Loans
New Commercial Vehicle With collateral Security 12.00 %
New Commercial Vehicle Without collateral Security 13.50 %
Old Commercial Vehicle With collateral Security 13.00 %
Old Commercial Vehicle Without collateral Security 14.00 %
New four Wheeler 8.90 %
Old four Wheeler 12.00 %
New Two Wheeler 11.50 %
New Three Wheeler 12.00 %
13. Loan Against Consumer durable Items 14.00 %
14. Solar Power Project Loan 9.00 %
15. Project Loan 11.50 %
16. Personal Loan 11.00 %
17. Professional And Self Employees Loan 9.50 %
18. Solar Roof Top Personal Loan 11.00 %

Bank Management
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